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Hotel Order Mo. 1 - Rert Levels for otel Units - Jonuary 1, 1971
through Becemper 31, 1671

Pursuant to the authority vested in it by the Rent Stabilizarion Law
of 1969, as amended by local law fifry-ore for the year ninetcen
hundred “sixty-nine, the Rent Guidelines Roard hereby establjishes und

~

adapts the fdllowing guidelines for rent levels of hotel units

-y

covered by the law:

Applicability

This order.shnll apply to any hotel unit subject to the R-n-
Stabilizntien L;w and occupizd hy a permanent hotel tenant. It shaii
be effective as.of January 1, 1971, with respect to éuch'rcnanra whes
do not havé a lease, Where a lease jg in efféct, unless the parti:s
have contracted to ke bound hy this order as of Janvary 1, 1971 or a
subsequent date, this order shall govern the rent increase upun
expiration of such lease on or after Decenter 31, 1970, Where a 495t -1
Lnit having been voluntarily vacated by a tenant was vacant on suon
date or becomes vacant thereafter, it may be offered for rental a«
any price notwithstandin; the provisions of this orider.

Guideline for rent increrases

The level of fair rent increase over the lawful rent actually,
charged and paid on Decemnber 31, 1970 shall be sii (623) per cent,
which shall escalate as of June 1, 1971 to eight (3%) per cent over
such rent on the base date of Pecembrr 31, 1970,

Decontrolled units

Rent Guidelines Noard Order No. 2a shall govern, insofar as

applicable, rent increases in hotel dwelling units covered by. the law,

Explacatory Starroent on )ntel Ceder No,

Acting pursuant to the Rent Stabilization Law as amerded,
the City Council by resclution adopted on September 29, 1370 sct the
Buideline for increases in hotel rents for the pericd ending
December 31, 1970, stating in part as follows:

"

oss ¥hereas, ‘ue Rent Guidelines Doard’s study discloces that

ogcrnking costs of hotel accommodations covered by the-§2id provisicns
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of the ilninistrative Coie tove risen 13 ver cen:.in the two-year:
®pan Irom May 3L, 10GA to May 31, 1970, and that such cocts will
contiiue to rise at apprc«imately the same rate until January 1,
1971, the date when the Rent Guidelire Roard ghall cormence estali-
lishing gnideline irercases on an annual basis, and

"WiLREAS, the Rent Guidelines Coard's study asserts that &«
constant relatloaship hewvean total rent and operating expense: in
such nécomnodntion ds a siazle elass may he mairtiined by permivtic;
an annual rent inzreasa in the range from 8 to 10 per cent beziriir:
with the hase date of May 31, 196k, new therefore be it

Mesolved, that effective Catober 1, 1970, and until a rcw
sfuildeltine is eatabliche! by the Renc Guidelire DBcard on January &

147), pursnant to subdivisian £ of section YY31-3.0 of the Acdminizt:itiuc
Code, thorn'ﬁhnli not he collected frcn'any permant:nt hotel terna: o 2y
rent increase in excrss of fifteen pué cernt over the rent pajahlu Inr
his dwelling unit on May thirty-first, ninetzen hundred sixty-a2isn:s

umless less than 50 per centum of the dwellinz unics in such hotel are

subject to the provisions of the Rent Stabilizatjon Law, in whion

.

event the maximum collectible inerease from any such permacent toemas
ghall bhe 12 per centum...”

It is the respensikilicty of the Rent Guidelines Board to
establish the guidelines for increases in hotel rents as of January 1,
1971 and once anrually each succreding year,

The Poard's puicdeline }cr rent increacses in hotel urite fur
the period Japuary L, 1971 through Dezeaber 31, 1971 is based on
moterial gathered from a number of sourcés, including data prepa-ed
by Certified Publie Accountants [ip the Mecropelitan Hotel, Inadarr;
Stobiljiration Ausceiation, Ine. Such data was checked Ly staff
accountants of the City's licusing nd Develermeont Administration Lot
as to J;fls accuracy amdl as to its reprosenvative quality.

The ¢ata prepared {-¢ tha association show an in.rease ©
vorious cost and expense factors from Moy 31, 1963, the original hase
date under the law, to December 31, 1971; amounting to 36,38 per cenr.

The increase (hoth actual and projected) for the twelve months cf
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1971 alone is estimated at 3.6h per cent. As previously noted,
the Council allewed a maximum Inerease ol 15 per cent {or the period
from the original hase date tao the end of 1970, On the hasis o! (oo

data examined by us anl the contractaal woge increases which wil)

be effective after May 21, 1971, this pocrd coneludes that an i:oreate

of b per cert, to be escaiated to 8 per cent as of June 1, weulc

Lo

fair for the current year, and su {:borminos.

Rocer
Chairme
Rent CGuijdelines Board



